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conditions and leads to an efficient supply of payphones and

economically efficient results.

47. According to my calculations, the market would price
access code and subscriber 800 calls at a rate that exceeds the
local coin rate. My best estimate is that the rate would be
approximately $0.42 to $0.43. If the Commission fails to provide
this amount of compensation, the result will be fewer payphones
than a competitive market otherwise would have provided, a loss
of efficiency, and harm to social welfare. I therefore recommend
that the Commission set per-call rates based on the outcomes a
competitive market would produce, and that the per-call
compensation rate be set at the local coin rate plus

approximately $0.07 to $0.08.
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